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Contributions (Oct'17) (graph 1)
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Fund Manager Comments

October was a good month for Target, posting returns of 1,1 per cent. The fund continued its positive alpha stream, which, once again, was the main
contributor to October’s result. Aker ASA, the best performer of the month, continued its upward trend and correlated closely with the oil price. We are

still amazed that the discount hasn't come down in this company, currently at 33%.

Many of the companies have now reported their quarterly results, where engineering companies were the positive ones and banks the negative ones.
Even though banks posted solid earnings, they are lagging the general market. One of our market neutral models indicate that banks should
outperform engineering companies going forward in the short term. As communicated in last month’s report we tend to tilt towards cyclicals, which
helped the performance during the month of October.
We have now gone through the first part of the fourth quarter and we believe we will experience a positive period towards year end. Volatility is at a
multi-year low, which continues to benefit our hedging profile. Tailoring the risks does not only mean taking care of the downside, but also includes the
ambition of further capturing positive gains in the direction of the Nordic equity markets.

This material is produced and published by Norron AB and is for information purposes only and does not constitute investment advice. A fund's historical performance is
no guarantee of future returns. The value of fund shares could both rise and fall due to market conditions and there is no guarantee that you will get back the full amount invested.



